
The Pros and Cons of Guaranteed Issue Life Insurance 

Guaranteed issue life insurance is a type of life insurance policy that is designed to provide 

coverage to individuals who may have difficulty obtaining traditional life insurance due to age 

or health conditions. Guaranteed issue life insurance policies do not require a medical exam or 

health questions, making them an attractive option for individuals who may have been declined 

for traditional life insurance coverage. However, like any financial product, guaranteed issue life 

insurance has its pros and cons. In this post, we will explore the pros and cons of guaranteed 

issue life insurance. 

Pros: 

1. Easy to Obtain 

Guaranteed issue life insurance policies are easy to obtain, as they do not require a medical 

exam or health questions. This can be a significant advantage for individuals who may have 

difficulty obtaining traditional life insurance due to age or health conditions. 

2. Guaranteed Acceptance 

Guaranteed issue life insurance policies provide guaranteed acceptance to applicants. As long 

as the applicant meets the age requirements, they are guaranteed coverage, regardless of their 

health condition. 

3. No Waiting Period 

Guaranteed issue life insurance policies typically have no waiting period before the policy goes 

into effect. This means that the policyholder is immediately covered as soon as the policy is 

issued. 

Cons: 

4. Higher Premiums 

Guaranteed issue life insurance policies typically have higher premiums than traditional life 

insurance policies. This is because insurance companies assume a higher risk when providing 

coverage to individuals who may have health conditions that increase their risk of premature 

death. 

5. Lower Coverage Amounts 

Guaranteed issue life insurance policies typically have lower coverage amounts than traditional 

life insurance policies. This is because insurance companies assume a higher risk when 

providing coverage to individuals who may have health conditions that increase their risk of 

premature death. 

6. No Cash Value 



Guaranteed issue life insurance policies typically do not have a cash value component. This 

means that the policyholder cannot borrow against the policy or receive a payout if they cancel 

the policy. 

7. Limited Coverage Options 

Guaranteed issue life insurance policies typically have limited coverage options. Policyholders 

may only be able to choose from term life insurance policies with low coverage amounts. 

Conclusion: 

Guaranteed issue life insurance can be an attractive option for individuals who may have 

difficulty obtaining traditional life insurance coverage. It provides guaranteed acceptance, no 

medical exam or health questions, and no waiting period. However, guaranteed issue life 

insurance policies typically have higher premiums, lower coverage amounts, no cash value 

component, and limited coverage options. It's essential to carefully consider the pros and cons 

of guaranteed issue life insurance before making a decision. It's also recommended to work 

with an experienced life insurance agent to determine the best coverage options for your 

needs. 


